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Bhagwati, NK Singh,
Kelkar honoured
with TIOL awards

HT Correspondent

letters@hindustantimes.com

NEW DELHI: Former president of
India, Ram Nath Kovind, on Sat-
urday conferred the prestigious
TIOL Kautilya Global Award
2023 on professor of economics
& law at Columbia University,
Jagdish N Bhagwati,at an event
attended by several distin-
guished economists and policy-
makers in the national capital.

Kovind also bestowed the
TIOL Fiscal Heritage Award
2023 on two prominent policy-
makers: Vijay Kelkar, who was
chairman of the 13th Finance
Commission, and NK Singh,
who headed the 15th Finance
Commission, for their “pro-
found and unparalleled contri-
bution to the field of economics
and impact as well as imprint
on policy making”, according to
the award’s citation.

Bhagwati is one of the
world's foremost contemporary
trade economists and widely
regarded as the intellectual pre-
cursor to the economic reforms
of 1991. He is the only professor
in American academia to have a
chair named after him while he
was still teaching at the univer-
sity.

Singh and Kelkar both
headed finance commissions.
The Singh-led 15th finance com-
mission was notable for factor-
ing in climate change and as
revenue secretary, Singh over-
saw a series of ambitious tax
reforms.

Those present at the award-
giving ceremony included Rajya
Sabha deputy chairman Hari-
vansh Narayan Singh, former
deputy chairman of erstwhile
Planning Commission Montek
Singh Ahluwalia, vice chairper-
son of the Niti Aayog Suman
Bery, chairman of the 16th
Finance Commission Arvind
Panagariya, Niti Aayog member
Ramesh Chand and Tamil Nadu
minister for IT, Palanivel Thia-
garajan, among others.

Delivering his acceptance
speech, former bureaucrat,
chair of the 15th Finance Com-
mission and policymaker, NK

NK Singh, chairman of 15th Finance commission of India, was
honoured with the TIOL Fiscal Heritage Award 2023 by former
president Ram Nath Kovind, in New Delhi on Saturday.
SANCHITKHANNAZHT PHOTO

Singh, said there could be no
greater privilege than to have
received the Fiscal Heritage
award from the hands of the
former president. “It was under
his pen that I was appointed to
be the Chairman of the 15th
Finance Commission and had
the privilege of submitting two
reports to him.”

Singh said that the concept of
“fiscal deficits” in India is of
recent origin, which earlier
were mainly treated as “budget
deficits”.

“This only commenced after
the adoption of the Sukhamoy
Chakravarty Report in 1982,
which recommended fiscal defi-
cit for the purpose of reporting,”
Singh said.

In his speech, Singh high-
lighted some substantive issues
related to fiscal federalism and
inclusive growth in the world'’s
fifth largest economy.

“It was only in 2000, quite
amazingly, that the Fiscal
Responsibility and Budget Man-
agement Bill was introduced in

Parliament during the period of
Prime Minister Atal Bihari Vaj-
payee, and enacted in 2003,” he
said.

During Prime Minister Nar-
endra Modi’s first term in office,
Singh said he had the privilege
of chairing the FRBM Review
Committee. “The acceptance of
these recommendations made
debt as a principal anchor and
fiscal deficit as the operational
trigger to achieve the desirable
results”.

In his speech, economist
Kelkar said he accepted this
award with “great humility as
am particularly mindful that the
previous year’s recipient of this
award was India’s former Prime
Minister, Dr Manmohan Singh”.

Kelkar said India was fortu-
nate to have “four great finance
ministers starting with Shri Jas-
want Singh Ji, Shri Yashwant
Sinha Ji, Shri P Chidambaram
Ji, and Shri Arun Jaitley Ji. I
have had the great privilege and
the honour to work with each
one of them”.
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Global average debt projected to
remain above pandemic levels for
about half the world: NK Singh

"

(From Left to Right) Former Finance Eomm‘ssion Chairman NK Singh, Rajya Sabha Deputy
Chairman Harivansh Narayan Singh, former President Ram Nath Kovind and Chairman of
Finance Commission Arvind Panagariyaat the TIOL Kautilya Global and Fiscal Heritage

Awards 2023 in New Delhi on Saturday.

AmitMehra

ENSECONOMICBUREAU
NEW DELHI,APRIL 6

GLOBAL AVERAGE debt is pro-
jected to remain above pandemic
levels for about half the world, so
thereisaneed forcountries to see
what kind of debt numbers and
new principles would incentivise
growth, former Finance
Commission Chairman NK Singh
said Saturday.

“Our Prime Minister, at the
90thanniversary of the RBI, spoke
of growth stability, but also con-
cemnsof growing debt, both pub-
licand private. Investor decisions
influenced by rating agencies do
not look at designated debt, but
the Government debt, whichin
this context concerns the States
and the Centre, This would sug-
gest that the global average debt
post-pandemic now approaches
100 per cent. Itis projected to re-
main above pandemic levels for
about half the world. What kind
of debt numbers and new princi-
pleswould incentivise growth?,”
Singh said.

At the 90th commemoration
function of the Reserve Bank of
Indiaon Monday, Prime Minister
NarendraModihad asked the RBI
to conduct a study on rising debt
levels. “Another trend that has
been observed globally in recent
years is excessive economic ex-
pansion and increasing debt. The
private sector debt of many coun-
tries has reached up todouble
their GDP.The debtlevel of several
countries not only affects those

countriesbut alsoimpacts theen-
tire global economy. The Reserve
Bank should conduct a studyon
this matter,” Modi had said.

Speaking at the TIOL Kautilya
Globaland Fscal Heritage Awards
2023 on Saturday, Singh also said
that long-termgrowth emanates
frominvestmentsinasset creation
infrastructure and it needs to be
seen whether such investments
should be given a different treat-
mentthanone-size-fits-all for de-
termining delivered levels of fis-
cal deficit. Healso stressed onthe
need to design fiscal rules to se-
cure global compliance.

Given the high level of global
debt inthe post-pandemicworld,
Singh said the ingredients for fis-
cal prudence need to combine the
virtues of growthwith stability.

“..we know that, in the end,
long-term growthemanates from
investments in asset creation in-
frastructure. Do they deserve a
somewhat different treatment
thanone-size-fits-all in determin-
ing delivered levels of fiscal
deficit? What would be the ingre-
dientsina post-pandemic world,
which combine the virtues of
growth with stability?," he said.

Wealth must be won by com-
biningthe “virtues of growthwith
fiscal prudence”, which will be the
“heart of a robust macroeconomic
framework”, whichin turn, will
actasa precursor for India's quest
to be a developed country, he
added.

Attheevent, Professor Jagdish
Bhagwati was conferred the
Kautilya Global Award, while for-

mer Finance Commission
Chairman Vijay Kelkar and NK
Singh were given the Fiscal
Heritage Award.

Terming fiscal deficit as are-
cent philosophy in India, which
was earlier referred to as budget
defidit, Singh said the adoptionof
the Sukhamoy Chakravarty
Reportin 1982, which recom-
mended fiscal deficit for the pur-
pose ofreporting, periods of fiscal
profligacy invariably resulted in
India seeking accommodation
frommultilateral and bilateral en-
tities. “The fact that growth re-
mained modestcontributed to fis-
cal pressures. Opting to inflate
debt in other countries brought
other serious growth conse-
quences,” headded.

He further said fiscal deficit
cannot be talked about without
considering revenue and revenue
buoyancy. “There is a symbiotic
relationship to taxes, tax reform
and enhanced rates of economic
growth,” he said.

Speaking at the same event,
former President Ram Nath
Kovind said creating adequate fis-
cal spaceis of paramount impor-
tance to give impetus to our cur-
rent growth trajectory. Kovind
said no nation can prosper with-
out predictability and certaintyin
the taxarchitecture and of its eco-
nomic policies. The fiscal architec-
ture is one of its most important
pillars, he said,adding that sound
fiscal management attracts both
publicand private capital and im-
proves the quality of public private
partnership.
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Governments around the
world seldom comply with
fiscal rules and some sort
of market discipline needs
to be considered to ensure
some accountability for
countries, 15th Finance
Commission chief N.K.
Singh indicated, terming
these as important issues
that need to be mulled ov-
er globally and in India.

“Normally, compliance
to fiscal rules is far from
encouraging. Can we inte-
grate market discipline in
the design of fiscal rules?
Ultimately, the important
issue is that of accountabil-
ity. Can market discipline
embedded in sovereign
spreads serve as an ac-
countability mechanism?”
Mr. Singh noted.

Speaking late on Satur-
day after he was presented
the TIOL Fiscal Heritage
Award by former President
Ram Nath Kovind, Mr.
Singh emphasised the
need to combine fiscal pru-
dence with growth.

At the same time, he sig-
nalled that debt raised for
infrastructure investments
that facilitate long term
growth may be treated dif-
ferently instead of a one-
size-fits-all approach to de-

Singh moots market
discipline for fiscal
accountability

N. K. Singh

termine fiscal deficit levels. |

He also wondered if fiscal
norms should have greater
thresholds for the addi-
tional financing needs of
countries to make the tran-
sition to renewable energy.

“Does the use of Artifi-
cial Intelligence or Al offer
technological break-
throughs for real time data
which would make cycli-
cally adjusted deficits pos-
sible in a time frame neces-
sary for the recalibration of
policies? How would quali-
ty of expenditure and ex-
penditure outcomes im-
pact the fixation of fiscal
norms?” he asked.

He also stressed that fis-
cal deficits cannot be dis-
cussed without consider-
ing revenue and revenue
buoyancy. “There is a sym-
biotic relationship to taxes,
tax reform and enhanced
rates of economic growth,”
Mr. Singh remarked.
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Creating adequate fiscal space important to give
impetus to current growth trajectory: Kovind

o« ~ ns @

Creating adequate fiscal space is
important to give impetus to the
current growth trajectory, said former
President Ram Nath Kovind on
Saturday. Speaking at an event
organised by TIOL here, the former
president said no nation can prosper
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NK Singh urges rethink of fiscal policies amid
post-pandemic challenges

ET Bureau - Last Updated: £

Noted economist and chairman of
fifteenth finance commission NK
Singh on Saturday said that India
needs to rethink existing principles
that guide country’s fiscal policy,
including debt, which is expected to
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At the 90th commemoration function of the Reserve Bank of India on Monday, Prime Minister Narendra
Modi had asked the RBI to conduct a study on rising debt levels.
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Creating adequate fiscal space imp to give
impetus to current growth trajectory:
Kovind

NEW DELHI: Creating adequate fiscal space is important to give impetus to the
current growth trajectory, said former President Ram Nath Kovind on Saturday.

Speaking at an event organised by TIOL here, the former president said no nation can
prosper without predictability and certainty in the tax architecture.

The fiscal architecture is one of its most important pillars, he said.
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New Delhi, Apr 6 (PTI) Creating adequate fiscal space is
Trust of the Nation important to give impetus to the current growth trajectory, said
o Cricket former President Ram Nath Kovind on Saturday.
Speaking at an event organised by TIOL here, the former
Lok Sabha Elections
president said no nation can prosper without predictability and
certainty in the tax architecture.
The fiscal architecture is one of its most important pillars, he
said.
Sound fiscal management attracts both public and private
capital and improves the quality of the public-private
e More hashtags (10) 5 Ppartnership.
"Over the years, we have made great progress in streamlining

our taxation policy. The complex tax regimes themselves have

pe é’;’oge Play been simplified beyond recognition” he said.

Now there are fewer tax slabs, processes have been
streamlined. taxation policy has become more predictable and

investor confidence improved while ease of doing business has
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taxation policy has become more predictable and investor confidence improved while
ease of doing business has enhanced, he said.All this has been made possible by

leveraging technology and going forward faceless tax assessment will be the norm, he
said.Speaking at the event former Finance Commission Chairman N K Singh said that

one cannot talk of fiscal deficit without considering revenue buoyancy.
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New Delhi, Apr 6 (PTI) Creating adequate fiscal space is important to give impetus to the current

growth trajectory, said former President Ram Nath Kovind on Saturday.
Subscribe Now

Speaking at an event organised by TIOL here, the former president said no nation can prosper

without predictability and certainty in the tax architecture. -
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The fiscal architecture is one of its most important pillars, he said.
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